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REPORT ON THE INDEPENDENCE OF THE AUDITORS OF CIE AUTOMOTIVE S.A. FOR
FISCAL YEAR 2023

I Introduction

In accordance with section 4(f) of article 529 quaterdecies of the Companies Act (the
"Companies Act’), introduced by Law 31/2014 of December 3, amending the
Companies Act to improve corporate governance, and in accordance with article 3(j)
of the Regulations of the Audit and Compliance Committee of the Board of Directors
of CIE AUTOMOTIVE, S.A. ("CIE Automotive’ or the "Company") regarding the functions
of the Audit and Compliance Committee, it is established that a report expressing an
opinion on the independence of the external account auditors will be issued annually,
prior to issuance of the auditors' report.

In any case, the aforementioned report must make a statement on the assessment of
the provision of additional services, individually considered and as a whole, other than
the statutory audit and in relation to the independence regime or the regulatory audit
regulations, provided by the aforementioned auditors or by the persons or entities
related to them, in accordance with the Accounts Auditing Act and its implementing
regulations.

Accordingly, the Audit and Compliance Committee issues this report, which will be
published on CIE Automotive's website sufficiently in advance of the Annual Meeting,
in accordance with Recommendation No. 6 of the Spanish Code of Good Governance
of Listed Companies.

Il.  Analysis of the independence of the external auditors

At the Annual Meeting of CIE Automotive on April 28, 2022, the shareholders appointed
KPMG Auditores, S.L. ("KPMG") as the auditors of the Company and its consolidated
Group to audit the Company's individual and consolidated financial statements for
2023,2024 and 2025.

To guarantee the independence of the external auditor, during 2023 the Audit and
Compliance Committee has supervised compliance with current regulations on the
provision of services other than auditing services, proceeding to authorize services
other than those prohibited in accordance with current regulations, all as detailed and
individualized in Appendix 1to this report.

Appendix 2 details, in the framework of the report issued by KPMG Auditores, S.L, the
itemized fees accrued directly or indirectly by the Company and Subsidiaries.

This report is based on the document submitted to the Audit and Compliance
Committee and prepared by the external auditors of the Company, which is attached



as Appendix 2, containing the written confirmation of their independence vis-a-vis
the Company and the Subsidiaries, as well as information on the audit and non-audit
services provided to said entities by the aforementioned auditors or by the persons or
entities related to them, in accordance with the Accounts Auditing Act.

This declaration of independence states that the auditor has not identified any
circumstances that could give rise to causes of incompatibility. Those with significant
threats have been eliminated or reduced to an acceptably low level through the
application of the necessary safeguards.

IIl. Conclusions

In view of the information available to it, the Company's Audit and Compliance
Committee has not identified any aspects that call into question compliance with the
regulations in force in Spain for the auditing of accounts in relation to the
independence of the auditor and, in particular, the Committee confirms that no such
aspects have been identified that could call into question the independence of the
external auditor.

In Bilbao, on February 23, 2024

Audit and Compliance Committee
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Detailed information
on the service to be
authorized.

Date on which
the provision of
the service
subject to
authorization
was approved.

Date on which

the

service

was rendered
and the object

of

the

authorization.

Description of the
documents on which
the audit committee
based its decision to
authorize the
provision of  the
service subject to
authorization, as well
as the background
information analyzed.

Audit and Compliance
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Nature and description of the
service to be authorized, its
economic conditions and the

timetable for its provision, as
stated in the proposal to the audit

committee.

Other group companies: Mahindra CIE Automotive Limited and its subsidiary company CIE Galfor SAU

How the audit committee assessed the threats to independence
and the safeguard measures applied to each additional service
under European Regulation 2014/537, Article 22ter of Directive
2006/43/EC and Articles 39 to 42 of Law 22/2015, on accounts
auditing.

Preparation of limited
revisions to financial
statements for the
periods ended March

31, 2023, June 30, 2023
and September 30,
2023.

As this is a
subsidiary  audit
service, the
specific approval
of the Committee
is not necessary,

since the audit
service of the
subsidiaries is

approved in the
audit planning at
the October and
December
meetings of each
fiscal year.

Financial
2023

year

Supporting documentation
provided by the auditor
describing the service and
the auditor's explanation
of the service to be
provided and the absence
of risks or threats to the
auditor's independence.

Assistance with the preparation of
limited reviews of financial statements
for the periods ended March 31, 2023,
June 30, 2023 and September 30, 2023.

The fees for the work amounted to
88,392 euros. The proposed schedule
coincided with the dates on which the
service under authorization was
provided.

The Audit and Compliance Committee mainly took into consideration the
content of the services.

Likewise, the Audit and Compliance Committee also took into
consideration the explanations given by the audit firm regarding the
internal policies and procedures implemented to provide reasonable
assurance of maintaining its independence. In particular, it was considered
that the group appoints a trained person as contact and decision-maker, so
that managerial functions are not carried out by the auditor in any case.

In this regard, as indicated by the audit firm, no circumstances were
identified that could constitute a cause of incompatibility or impairment of
independence.




Detailed information
on the service to be
authorized.

Agreed procedures
relating to the details of
the import content on
the list of materials of
the products supplied
to the applicants of
Mahindra CIE
Automotive Ltd.

Date on which
the provision of
the service
subject to
authorization

was approved.

As this is an audit
service for
subsidiaries, no
specific approval
from the
Committee is
required

Date on which
the service
was rendered
and the object
of the
authorization.

Financial
2023

year

Description of the
documents on which
the audit committee
based its decision to
authorize the
provision of  the
service subject to
authorization, as well
as the background
information analyzed.

Supporting documentation
provided by the auditor
describing the service and
the auditor's explanation
of the service to be
provided and the absence
of risks or threats to the
auditor's independence.

Nature and description of the
service to be authorized, its
economic conditions and the
timetable for its provision, as
stated in the proposal to the audit
committee.

The fee for the work amounted to
12,010 euros. The proposed schedule
coincided with the dates on which the
service under authorization was
provided.

How the audit committee assessed the threats to independence
and the safeguard measures applied to each additional service
under European Regulation 2014/537, Article 22ter of Directive
2006/43/EC and Articles 39 to 42 of Law 22/2015, on accounts
auditing.

The Audit and Compliance Committee mainly took into consideration the
content of the services.

Likewise, the Audit and Compliance Committee also took into
consideration the explanations given by the audit firm regarding the
internal policies and procedures implemented to provide reasonable
assurance of maintaining its independence. In particular, it was considered
that the group appoints a trained person as contact and decision-maker, so
that managerial functions are not carried out by the auditor in any case.

In this regard, as indicated by the audit firm, no circumstances were
identified that could constitute a cause of incompatibility or impairment of
independence.

Audit and Compliance Committee




Audit and Compliance
Committee

CIE Automotive

APPENDIX 2

Declaration of independence issued by the external auditors of CIE AUTOMOTIVE,
S.A. and its subsidiaries



